Croatia (Hrvatska) has come a long way since the summer of 1991, when foreign tourists fled from a region standing on the verge of war. Now that stability has returned, visitors are steadily coming back to a country which boasts one of the most outstanding stretches of coastline that Europe has to offer. This return to normality has been keenly awaited by Croats, but patriotism - and a sense of the nation's place in history - remains a serious business here. Croatia was an independent kingdom in the tenth century, fell under the rule of Hungary in the eleventh, and was subsequently absorbed by the Austro-Hungarian Empire before becoming part of the new state of Yugoslavia in 1918. Croatian aspirations were frustrated by a Yugoslav state which was initially dominated by Serbs, and then (after 1945) ruled by Communists. Croatia's declaration of independence on June 25, 1991 was fiercely contested by a Serb-dominated Yugoslav army eager to preserve their control over portions of Croatia in which groups of ethnic Serbs lived. The period of war - and fragile, UN-supervised ceasefire that followed - was finally brought to a close by Croatian offensives during the summer of 1995. Croatia's capital, Zagreb , is a typical central-European metropolis, combining elegant nineteenth-century architecture with plenty of cultural diversions and a vibrant café life. At the northern end of the Adriatic coast, the peninsula of Istria contains many of the country's most developed resorts, with old Venetian towns like Porec and Rovinj rubbing shoulders with the raffish port of Pula . Further south lies Dalmatia , a dramatic, mountain-fringed stretch of coastline studded with islands. Dalmatia's main town is Split , an ancient Roman settlement and modern port which provides a jumping-off point to the most enchanting of Croatia's islands, Brac , Hvar , Vis and Korcula , where you'll find lively fishing villages and the best of the beaches. South of Split lies the walled medieval city of Dubrovnik , site of an important festival in the summer and a magical place to be whatever the season. 
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	Background:
	In 1918, the Croats, Serbs, and Slovenes formed a kingdom known after 1929 as Yugoslavia. Following World War II, Yugoslavia became a federal independent Communist state under the strong hand of Marshal TITO. Although Croatia declared its independence from Yugoslavia in 1991, it took four years of sporadic, but often bitter, fighting before occupying Serb armies were mostly cleared from Croatian lands. Under UN supervision, the last Serb-held enclave in eastern Slavonia was returned to Croatia in 1998.
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	Location:
	Southeastern Europe, bordering the Adriatic Sea, between Bosnia and Herzegovina and Slovenia 

	Geographic coordinates:
	45 10 N, 15 30 E 

	Map references:
	Europe 

	Area:
	total: 56,542 sq km 
water: 128 sq km 
land: 56,414 sq km 

	Area - comparative:
	slightly smaller than West Virginia 

	Land boundaries:
	total: 2,197 km 
border countries: Bosnia and Herzegovina 932 km, Hungary 329 km, Serbia and Montenegro (north) 241 km, Serbia and Montenegro (south) 25 km, Slovenia 670 km 

	Coastline:
	5,835 km (mainland 1,777 km, islands 4,058 km) 

	Maritime claims:
	continental shelf: 200-m depth or to the depth of exploitation 
territorial sea: 12 NM 

	Climate:
	Mediterranean and continental; continental climate predominant with hot summers and cold winters; mild winters, dry summers along coast 

	Terrain:
	geographically diverse; flat plains along Hungarian border, low mountains and highlands near Adriatic coastline and islands 

	Elevation extremes:
	lowest point: Adriatic Sea 0 m 
highest point: Dinara 1,830 m 

	Natural resources:
	oil, some coal, bauxite, low-grade iron ore, calcium, natural asphalt, silica, mica, clays, salt, hydropower 

	Land use:
	arable land: 23.55% 
permanent crops: 2.24% 
other: 74.21% (1998 est.) 

	Irrigated land:
	30 sq km (1998 est.) 

	Natural hazards:
	destructive earthquakes 

	Environment - current issues:
	air pollution (from metallurgical plants) and resulting acid rain is damaging the forests; coastal pollution from industrial and domestic waste; landmine removal and reconstruction of infrastructure consequent to 1992-95 civil strife 

	Environment - international agreements:
	party to: Air Pollution, Air Pollution-Sulphur 94, Biodiversity, Climate Change, Desertification, Endangered Species, Hazardous Wastes, Law of the Sea, Marine Dumping, Nuclear Test Ban, Ozone Layer Protection, Ship Pollution, Wetlands 
signed, but not ratified: Air Pollution-Persistent Organic Pollutants, Climate Change-Kyoto Protocol 

	Geography - note:
	controls most land routes from Western Europe to Aegean Sea and Turkish Straits 


	People
	Croatia


	Population:
	4,422,248 (July 2003 est.) 

	Age structure:
	0-14 years: 18.3% (male 415,873; female 394,414) 
15-64 years: 66.1% (male 1,465,488; female 1,454,778) 
65 years and over: 15.6% (male 258,943; female 432,752) (2003 est.) 

	Median age:
	total: 38.9 years 
male: 37.1 years 
female: 40.7 years (2002) 

	Population growth rate:
	0.31% (2003 est.) 

	Birth rate:
	12.76 births/1,000 population (2003 est.) 

	Death rate:
	11.25 deaths/1,000 population (2003 est.) 

	Net migration rate:
	1.61 migrant(s)/1,000 population (2003 est.) 

	Sex ratio:
	at birth: 1.06 male(s)/female 
under 15 years: 1.05 male(s)/female 
15-64 years: 1.01 male(s)/female 
65 years and over: 0.6 male(s)/female 
total population: 0.94 male(s)/female (2003 est.) 

	Infant mortality rate:
	total: 6.92 deaths/1,000 live births 
female: 6.01 deaths/1,000 live births (2003 est.) 
male: 7.78 deaths/1,000 live births 

	Life expectancy at birth:
	total population: 74.37 years 
male: 70.76 years 
female: 78.2 years (2003 est.) 

	Total fertility rate:
	1.93 children born/woman (2003 est.) 

	HIV/AIDS - adult prevalence rate:
	less than 0.1% (2001 est.) 

	HIV/AIDS - people living with HIV/AIDS:
	200 (2001 est.) 

	HIV/AIDS - deaths:
	less than 10 (2001 est.) 

	Nationality:
	noun: Croat(s), Croatian(s) 
adjective: Croatian 

	Ethnic groups:
	Croat 89.6%, Serb 4.5%, Bosniak 0.5%, Hungarian 0.4%, Slovene 0.3%, Czech 0.2%, Roma 0.2%, Albanian 0.1%, Montenegrin 0.1%, others 4.1% (2001) 

	Religions:
	Roman Catholic 87.8%, Orthodox 4.4%, Muslim 1.3%, Protestant 0.3%, others and unknown 6.2% (2001) 

	Languages:
	Croatian 96%, other 4% (including Italian, Hungarian, Czech, Slovak, and German) 

	Literacy:
	definition: age 15 and over can read and write 
total population: 98.5% 
male: 99.4% 
female: 97.8% (2003 est.) 
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	Country name:
	conventional long form: Republic of Croatia 
conventional short form: Croatia 
local short form: Hrvatska 
local long form: Republika Hrvatska 

	Government type:
	presidential/parliamentary democracy 

	Capital:
	Zagreb 

	Administrative divisions:
	20 counties (zupanije, zupanija - singular) and 1 city* (grad - singular); Bjelovarsko-Bilogorska Zupanija, Brodsko-Posavska Zupanija, Dubrovacko-Neretvanska Zupanija, Istarska Zupanija, Karlovacka Zupanija, Koprivnicko-Krizevacka Zupanija, Krapinsko-Zagorska Zupanija, Licko-Senjska Zupanija, Medimurska Zupanija, Osjecko-Baranjska Zupanija, Pozesko-Slavonska Zupanija, Primorsko-Goranska Zupanija, Sibensko-Kninska Zupanija, Sisacko-Moslavacka Zupanija, Splitsko-Dalmatinska Zupanija, Varazdinska Zupanija, Viroviticko-Podravska Zupanija, Vukovarsko-Srijemska Zupanija, Zadarska Zupanija, Zagreb*, Zagrebacka Zupanija 

	Independence:
	25 June 1991 (from Yugoslavia) 

	National holiday:
	Statehood Day, 25 June (1991) 

	Constitution:
	adopted on 22 December 1990 

	Legal system:
	based on civil law system 

	Suffrage:
	18 years of age; universal (16 years of age, if employed) 

	Executive branch:
	chief of state: President Stjepan (Stipe) MESIC (since 18 February 2000) 
head of government: Prime Minister Ivica RACAN (since 27 January 2000); Deputy Prime Ministers Goran GRANIC (since 27 January 2000), Ante SIMONIC (since 30 July 2002), Zeljka ANTUNOVI (since 27 January 2000), Slavko LINIC (since 27 January 2000) 
cabinet: Council of Ministers named by the prime minister and approved by the House of Representatives 
elections: president elected by popular vote for a five-year term; election last held 7 February 2000 (next to be held NA 2005); prime minister nominated by the president in line with the balance of power in the Assembly 
note: government coalition - SDP, HSLS, HSS, LP, HNS; a sixth party, the Istrian Democratic Assembly (IDS), withdrew in June 2001 
election results: Stjepan MESIC elected president; percent of vote - Stjepan MESIC (HNS) 56%, Drazen BUDISA (HSLS) 44% 

	Legislative branch:
	unicameral Assembly or Sabor (152 seats; note - one seat was added in the November Parliamentary elections; members elected by popular vote to serve four-year terms); note - House of Counties was abolished in March 2001 
election results: Assembly (then referred to as the House of Representatives) - percent of vote by party - HDZ 43.4%, SDP 23%, HNS 7.4%, HSS 6.57%, HSP 6%; seats by party - HDZ 66, SDP 34, HNS 10, HSS 9, HSP 7; note - these are preliminary results 
elections: Assembly - last held 23 November 2003 (next to be held in 2007) 

	Judicial branch:
	Supreme Court; Constitutional Court; judges for both courts appointed for eight-year terms by the Judicial Council of the Republic, which is elected by the House of Representatives 

	Political parties and leaders:
	Croatian Bloc or HB [Ivic PASALIC]; Croatian Christian Democratic Union or HKDU [Anto KOVACEVIC]; Croatian Democratic Union or HDZ [Ivo SANADER]; Croatian Party of Rights or HSP [Anto DJAPIC]; Croatian Peasant Party or HSS [Zlatko TOMCIC]; Croatian People's Party or HNS [Vesna PUSIC]; Croatian Social Liberal Party or HSLS [Drazen BUDISA]; Croatian True Revival Party or HIP [Miroslav TUDJMAN]; Democratic Centre or DC [Mate GRANIC]; Istrian Democratic Assembly or IDS [Ivan JAKOVCIC]; Liberal Party or LS [Ivo BANAC]; Party of Liberal Democrats or LIBRA [Goran GRANIC]; Social Democratic Party of Croatia or SDP [Ivica RACAN] 
note: the Social Democratic Party or SDP and the Croatian Social Liberal Party or HSLS formed a coalition as did the HSS, HNS, LP, and IDS, which together defeated the Croatian Democratic Union or HDZ in the 2000 lower house parliamentary election; the IDS subsequently left the governing coalition in June 2001 over its inability to win greater autonomy for Istria 

	Political pressure groups and leaders:
	NA 

	International organization participation:
	BIS, CE, CEI, EAPC, EBRD, ECE, FAO, IADB, IAEA, IBRD, ICAO, ICCt, ICFTU, ICRM, IDA, IFAD, IFC, IFRCS, IHO, ILO, IMF, IMO, Interpol, IOC, IOM, ISO, ITU, NAM (observer), OAS (observer), OPCW, OSCE, PCA, PFP, UN, UNAMSIL, UNCTAD, UNESCO, UNIDO, UNMEE, UNMOGIP, UPU, WCO, WHO, WIPO, WMO, WToO, WTrO 

	Diplomatic representation in the US:
	chief of mission: Ambassador Ivan GRDESIC 
FAX: [1] (202) 588-8936 
consulate(s) general: Chicago, Los Angeles, New York 
telephone: [1] (202) 588-5899 
chancery: 2343 Massachusetts Avenue NW, Washington, DC 20008 

	Diplomatic representation from the US:
	chief of mission: Ambassador Ralph FRANK 
embassy: Thomasa Jeffersona 2, 10010 Zagreb 
mailing address: use street address 
telephone: [385] (1) 661-2200 
FAX: [385] (1) 661-2373 

	Flag description:
	red, white, and blue horizontal bands with Croatian coat of arms (red and white checkered) 
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	Economy - overview:
	Before the dissolution of Yugoslavia, the Republic of Croatia, after Slovenia, was the most prosperous and industrialized area, with a per capita output perhaps one-third above the Yugoslav average. The economy emerged from its mild recession in 2000 with tourism the main factor, but massive structural unemployment remains a key negative element. The government's failure to press the economic reforms needed to spur growth is largely the result of coalition politics and public resistance, particularly from the trade unions. Opponents fear reforms would cut jobs, wages, and social benefits. The government has a heavy backload of civil cases, many involving tenure land. The country is likely to experience only moderate growth without disciplined fiscal and structural reform. 

	GDP:
	purchasing power parity - $43.12 billion (2002 est.) 

	GDP - real growth rate:
	5.2% (2002 est.) 

	GDP - per capita:
	purchasing power parity - $9,800 (2002 est.) 

	GDP - composition by sector:
	agriculture: 9% 
industry: 33% 
services: 58% (2002 est.) 

	Population below poverty line:
	NA% 

	Household income or consumption by percentage share:
	lowest 10%: 3.7% 
highest 10%: 23.3% (1998) 

	Distribution of family income - Gini index:
	29 (1998) 

	Inflation rate (consumer prices):
	2.2% (2002 est.) 

	Labor force:
	1.7 million (2001) 

	Labor force - by occupation:
	agriculture 13.2% NA, industry 25.4% NA, services 46.4% NA (2002) 

	Unemployment rate:
	21.7% (2002 est.) 

	Budget:
	revenues: $8.6 billion 
expenditures: $9 billion, including capital expenditures of $NA (2001 est.) 

	Industries:
	chemicals and plastics, machine tools, fabricated metal, electronics, pig iron and rolled steel products, aluminum, paper, wood products, construction materials, textiles, shipbuilding, petroleum and petroleum refining, food and beverages; tourism 

	Industrial production growth rate:
	2.8% (2002 est.) 

	Electricity - production:
	12.12 billion kWh (2001) 

	Electricity - production by source:
	fossil fuel: 33.6% 
hydro: 66% 
other: 0.4% (2001) 
nuclear: 0% 

	Electricity - consumption:
	14.27 billion kWh (2001) 

	Electricity - exports:
	386 million kWh (2001) 

	Electricity - imports:
	3.386 billion kWh (2001) 

	Oil - production:
	29,000 bbl/day (2001 est.) 

	Oil - consumption:
	89,000 bbl/day (2001 est.) 

	Oil - exports:
	NA (2001) 

	Oil - imports:
	NA (2001) 

	Oil - proved reserves:
	93.6 million bbl (37257) 

	Natural gas - production:
	1.76 billion cu m (2001 est.) 

	Natural gas - consumption:
	2.84 billion cu m (2001 est.) 

	Natural gas - exports:
	0 cu m (2001 est.) 

	Natural gas - imports:
	1.08 billion cu m (2001 est.) 

	Natural gas - proved reserves:
	34.36 billion cu m (37257) 

	Agriculture - products:
	wheat, corn, sugar beets, sunflower seed, barley, alfalfa, clover, olives, citrus, grapes, soybeans, potatoes; livestock, dairy products 

	Exports:
	$4.9 billion f.o.b. (2002) 

	Exports - commodities:
	transport equipment, textiles, chemicals, foodstuffs, fuels 

	Exports - partners:
	Italy 22.4%, Bosnia and Herzegovina 14.4%, Germany 12.5%, Slovenia 8%, Austria 7.3% (2002) 

	Imports:
	$10.7 billion c.i.f. (2002) 

	Imports - commodities:
	machinery, transport and electrical equipment, chemicals, fuels and lubricants, foodstuffs 

	Imports - partners:
	Italy 16.8%, Germany 16.4%, Slovenia 7.8%, Russia 6.8%, Austria 6.7%, France 5.2% (2002) 

	Debt - external:
	$16.5 billion (yearend 2002 est.) 

	Economic aid - recipient:
	ODA $66 million (2000) 

	Currency:
	kuna (HRK) 

	Currency code:
	HRK 

	Exchange rates:
	kuna per US dollar - 7.87 (2002), 8.34 (2001), 8.28 (2000), 7.11 (1999), 6.36 (1998) 

	Fiscal year:
	calendar year 
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	Telephones - main lines in use:
	1,721,139 (2000) 

	Telephones - mobile cellular:
	1.3 million (2001) 

	Telephone system:
	general assessment: NA 
domestic: reconstruction plan calls for replacement of all analog circuits with digital and enlarging the network; a backup will be included in the plan for the main trunk 
international: digital international service is provided through the main switch in Zagreb; Croatia participates in the Trans-Asia-Europe (TEL) fiber-optic project, which consists of two fiber-optic trunk connections with Slovenia and a fiber-optic trunk line from Rijeka to Split and Dubrovnik; Croatia is also investing in ADRIA 1, a joint fiber-optic project with Germany, Albania, and Greece (2000) 

	Radio broadcast stations:
	AM 16, FM 98, shortwave 5 (1999) 

	Radios:
	1.51 million (1997) 

	Television broadcast stations:
	36 (plus 321 repeaters) (September 1995) 

	Televisions:
	1.22 million (1997) 

	Internet country code:
	.hr 

	Internet Service Providers (ISPs):
	9 (2000) 

	Internet users:
	480,000 (2001) 
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	Railways:
	total: 2,296 km 
standard gauge: 2,296 km 1.435-m gauge (983 km electrified) (2002) 

	Highways:
	total: 28,123 km 
paved: 23,792 km (including 410 km of expressways) 
unpaved: 4,331 km (2000) 

	Waterways:
	785 km 
note: (perennially navigable; large sections of Sava blocked by downed bridges, silt, and debris) 

	Pipelines:
	gas 1,374 km; oil 583 km (2003) 

	Ports and harbors:
	Dubrovnik, Dugi Rat, Omisalj, Ploce, Pula, Rijeka, Sibenik, Split, Vukovar (inland waterway port on Danube), Zadar 

	Merchant marine:
	total: 56 ships (1,000 GRT or over) 765,830 GRT/1,188,948 DWT 
note: includes a foreign-owned ship registered here as a flag of convenience: Hong Kong 1 (2002 est.) 
ships by type: bulk 14, cargo 16, chemical tanker 4, combination bulk 5, multi-functional large-load carrier 3, passenger 1, petroleum tanker 2, refrigerated cargo 3, roll on/roll off 6, short-sea passenger 3 

	Airports:
	59 (2002) 

	Airports - with paved runways:
	total: 16 
over 3,047 m: 2 
2,438 to 3,047 m: 1 
under 914 m: 9 (2002) 
914 to 1,523 m: 4 

	Airports - with unpaved runways:
	total: 43 
1,524 to 2,437 m: 1 
914 to 1,523 m: 8 
under 914 m: 34 (2002) 

	Heliports:
	1 (2002) 
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	Military branches:
	Ground Forces (Hrvatska Vojska, HV), Naval Forces, Air and Air Defense Forces 

	Military manpower - military age:
	19 years of age (2003 est.) 

	Military manpower - availability:
	males age 15-49: 1,081,135 (2003 est.) 

	Military manpower - fit for military service:
	males age 15-49: 856,946 (2003 est.) 

	Military manpower - reaching military age annually:
	males: 30,096 (2003 est.) 

	Military expenditures - dollar figure:
	$520 million (2002 est.) 

	Military expenditures - percent of GDP:
	2.39% (2002 est.) 
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	Disputes - international:
	discussions continue with Bosnia and Herzegovina on sections of the Una River and villages at the base of Mount Pljesevica; parliamentarians are far from ratifying the Croatia-Slovenia land and maritime boundary agreement, which would have ceded most of Pirin Bay and maritime access to Slovenia and several villages to Croatia; in late 2002, Croatia and Serbia and Montenegro adopted an interim agreement to settle the disputed Prevlaka Peninsula, allowing the withdrawal of the UN monitoring mission (UNMOP), but discussions could be complicated by the inability of Serbia and Montenegro to come to an agreement on the economic aspects of the new federal union; Croatia and Italy continue to debate bilateral property and ethnic minority rights issues stemming from border changes after the Second World War 

	Illicit drugs:
	transit point along the Balkan route for Southwest Asian heroin to Western Europe; has been used as a transit point for maritime shipments of South American cocaine bound for Western Europe 
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	Croatia's tourism sector gets DM 50 million from EBRD 

	As holiday-makers contemplate a return to once popular destinations on the Adriatic coast, the European Bank for Reconstruction and Development (EBRD) is providing a DM 50 million credit line to help Croatia's tourism industry finance urgent upgrading and reconstruction work. The credit line will be administered by Hrvatska Banka za Obnovu i Razvitak (HBOR), the Croatian Bank for Reconstruction and Development. "Tourism is one of Croatia's main hard currency generators and a crucial source of employment", said David Hexter, Deputy Vice President of the EBRD. "Working with HBOR allows the EBRD to strengthen existing banking services and allows for a transfer of knowledge in assessing tourism sector projects." The Director of the EBRD's Property and Tourism team, Marc Mogull, added: "Although direct war damage to Croatia's tourism infrastructure was limited, the use of hotels to house refugees has left these facilities in desperate need of repair. With interest in the country growing among foreign tourists and tour operators, local owners need to deliver an internationally competitive product." Bozo Prka, the Croatian Minister of Finance commented: "We are making today a first step towards a sustainable long-term development of Croatia's tourism. With that in mind we are looking toward the private sector to lead the way forward." To be eligible for funds, borrowers will need to be private companies operating tourist facilities with commercially worthwhile and profitable projects. Loans, with maturities of up to six years, will be extended to cover reconstruction costs such as redecoration and repair of hotel and other lodging facilities, upgrading of marinas and structural improvements to camp sites. Greenfield projects are not being considered for this credit line. HBOR is the only state-owned investment bank in Croatia. It operates in priority sectors identified by the government and coordinates and administers foreign loans approved and guaranteed by the Republic of Croatia. HBOR has an existing share capital of DM 400 million and an additional DM 600 million approved and due to be paid in by the end of 2001. Prior to 1990, Croatia's tourism industry was one of the most important sectors of the economy. Between 1985 and 1990 tourism accounted for 6 per cent of Croatia's gross national product and employed, directly or indirectly, close to 200,000 people. To date the EBRD has committed ECU 199 million in projects to Croatia and this is its first loan to the tourism sector.

	Press contact: 
Axel Reiserer, Tel: +44 20 7338 7753; E-mail: reiserea@ebrd.com 


INVESTMENT OPPORTUNITIES IN THE CROATIAN TOURISM SECTOR THROUGH THE PRIVATISATION PROCESS

 
The privatisation process started in 1992. Until 2000, the privatisation process of the tourism sector has been slowed down primarily due to insufficient interest of foreign investors during the war years (between 1991 and 1995), and the period right after the war.  
After very successful tourism seasons and constant growth of tourist traffic in the period 2000 – 2002 almost reaching the pre-war level, a significant increase in interest by foreign investors has been noticed, which will accelerate the privatisation process.  
Potential investors can invest in the Croatian tourism sector through the privatisation process in two ways: 
1. Purchasing company shares, or
2. Purchasing facilities-real estate (hotels etc.) of the companies that have decided to sell facilities.
  
  
Sale of State-Owned Shares
 
The Republic of Croatia (the "State") is still the owner of a significant number of shares in the tourism sector and is the majority shareholder in a significant number of companies.
  
According to the Government decision, the Croatian Privatisation Fund (“CPF”) is responsible for the management of all State-owned shares, and the technical implementation of the privatisation. The Minister of Tourism is member of the Managing Board of the CPF and the Ministry of Tourism is active in the presentation and promotion of investment opportunities in the tourism sector. Our website 

www.mint.hr/investment_opportunities is a new tool aimed to provide “first insight” information to investors world-wide. It includes a document database on companies eligible for privatization where State ownership is greater than 25%. The information presented includes description and images of assets/facilities, ownership structure, contacts and bids announced.
  
A potential investor interested in buying State-owned shares can obtain the first basic information on our investment opportunities website. When an investor chooses the company he might be interested to invest in, he should visit the company to see the facilities, their technical condition, micro-location, etc. After that the investor should visit the CPF and the Ministry of Tourism, present his business references, express his intentions particularly regarding the existing employees; employment of new personnel and investments in reconstruction and modernization of company facilities. The investor will be able to obtain information regarding the planned tenders for the sale of State-owned shares and basic financial information of the company he is interested in. It is expected that his intentions are confirmed in the form of a letter of intent. Investors interested in conducting a due diligence should get prior authorization from the CPF. 
 
The Model of State-Owned Shares Sale
CPF is selling the state shares through public tender or public auction. 
The common rule is that the investor automatically takes over the debts of the company when he/she acquires the shares. Most companies have rather high debts accumulated during the post-war period. This is the main reason why their nominal value may be unrealistic. The purchase price of the company shares is reached through three steps/phases of the share sale.
 
PHASE 1: Nominal Value Sale

The shares are sold at the initial price that is equal to the nominal value. 
PHASE 2: Discount Price Sale
If the shares cannot be sold at the nominal value, CPF can define a lower initial price.

PHASE 3: Special-Conditions Sale
If the shares cannot be sold at the lower initial price, CPF can define special-conditions of sale.

 
Special-conditions sale can be applied in cases when there is no interest for the company due to high debts e.g. special-conditions sale may be the initial price of 1 Croatian Kuna (HRK).
  
Sale of Facilities - Real Estate (Hotels, etc.) 
The companies in the process of privatisation as any other company may decide to sell one or more of their facilities. A significant number of hotels and other facilities of the State owned companies have already been sold as real estate. The sale of facility – real estate is free of debts.  
Investor interested in buying a facility - real estate (hotel etc.) will contact the CPF and the PIFs in order to obtain information as to which facilities - real estate are for sale.

Other Shareholders  
In addition to the CPF, which manages the state-owned shares, the Privatisation Investment Funds (“PIFs”) manage the shares of a significant number of individual coupon shareholders. These are the shares, which were sold under preferential conditions during the final phase of the privatisation process, called the "Coupon Privatisation". PIFs, by law, must sell these shares within five years from their inception.
 
Some banks act as “Large shareholders» that intend to sell their shares. Along with the so-called "Large shareholders", some companies also have other shareholders: employees, former and retired employees, former owners (according to the Law of Denationalisation) etc. Some of these shareholders also intend to sell their shares.   The potential investor interested in buying shares from the PIFs, banks etc. will contact them directly in order to obtain all the necessary information. The PIFs, banks etc. are independent in their decision-making whether to sell shares which they are managing.
 
The Republic of Croatia is a European country situated along the Adriatic Sea and its hinterland. It stretches from the slopes of the Alps and deep into the Pannonian Valley to the banks of the Danube and Drava rivers.In 1918, the Croats, Serbs, and Slovenes formed a kingdom known after 1929 as Yugoslavia. Following World War II, Yugoslavia became an independent communist state under the strong hand of Marshal TITO. Although Croatia declared its independence from Yugoslavia in 1991, it took four years of sporadic, but often bitter, fighting before occupying Serb armies were mostly cleared from Croatian lands. Under UN supervision the last Serb-held enclave in eastern Slavonia was returned to Croatia in 1998. According to its natural characteristics, as well as its cultural and historical development, Croatia can be divided into three geographically distinct zones: the Coastal region, the Mountain region, and the Pannonian region. The area of Croatia is 21,830 sq. miles (56,538 sq km), approximately the size of West Virginia. Croatia's population, which totals 4,784,265 according to the 1991 census, is predominantly Roman Catholic. The capital of Croatia is the city of Zagreb.  The city of Dubrovnik is a popular tourist destination.
In the cultural geography of Europe, Croatia holds a unique position. It is a border and at the same time a link between four cultural areas: the north-central European, the southern Mediterranean, the west European, and the east European, and thus Croatian culture encompasses influences of all these cultural regions. Attracting tourists and visitors since the early 14th century, the country has since become one of the leading central European tourist attractions. Croatia offers the world a long and scenic coastline, many nature reserves, hot summer weather, and a rich historical and cultural heritage. The country has seven national parks, of which the most famous is Plitvice Lakes, part of the United Nations Educational, Scientific and Cultural Organization's (UNESCO) World Heritage trust. Other tourist attractions include Croatia's more than 1,000 islands, and many towns dating from the Roman or medieval eras. Dubrovnik, named the "pearl of the Adriatic" by English poet Lord Byron, is one of Croatia's main tourist attractions, and one of only three European cities ranked as a World Heritage Site of zero category by UNESCO in 1977. Slavic Croatian tribes settled in the area in the early 7th century (arriving from present day Poland), accepting Christianity in around 800 A.D., and soon establishing their own state ruled by princes or dukes. In 925, Croatia became a kingdom under the rule of King Tomislav. In 1102 the country formed a union with Hungary which lasted until 1918. After the end of the First World War, Croatia joined Serbia, and Yugoslavia (the land of South Slavs) was formed, which lasted until 1991. The first Yugoslavia (1918-1941) was ruled by the Serbian royal family, Karadjordjevic, which naturally favoured the Serbs and caused enormous resentment in Croatia. The country was invaded by Nazi Germany in April 1941, which gave Croatia independence under the fascist dictator Ante Pavelic. This regime was known for its harsh rule and for committing many atrocities, and therefore many Croats actively joined the resistance movement under Tito (over 200,000) which liberated the country in May 1945. (Winston Churchill was so impressed with the Croatian resistance that in 1944, he sent his son Randolph and the writer Evelyn Waugh as his personal emissaries.) Croatia became one of the Yugoslav republics ruled by the communist government until 1991, when Croatia declared its independence, prompting Serbian invasion. Almost all Croats rose to defend their country under the leadership of its first president, the late Franjo Tudjman (who died in December 1999), and after five years the country was liberated. It is now a parliamentary democracy. In January 2000, the centre-right party which governed Croatia since its independence, the HDZ (the Croatian Democratic Union), lost the election. The centre-left coalition between the socialist SPD and the liberal HSLS will now govern the country, with the leader of the SPD, Ivica Racan, the new Prime Minister.
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